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SWAMY’S RANDOM COEFFICIENT MODEL (RCM)

Abstract:
This study aims to investigate effect of technology on economic growth in thirthty-OECD countries
using random coefficient model (RCM) with AK model. We applied cross-sectional dependence test,
panel unit-root test and co-integration test.  As a result of estimated RCM model, in Denmark,
Finland,  Germany, Ireland and Poland, researcher and Business enterprise expenditure on R&D
(BERD) as a percentage of GDP have positive and statistically significant effect on economic growth.
In Estonia, Iceland and Latvia, researcher variable has positive and statistically significant effect on
economic growth. In Turkey,  BERD as a percentage of GDP variable has positively impacted on
economic growth.
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