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Abstract:

In this paper, we aim to empirically test the relationship between current account deficit and
different macroeconomic variables by using panel logit model. For this research, we selected 16
OECD member countries over the years of 2005-2009. Our empirical results indicate that there is a
significant positive relationship between the current account deficit and public expenditure. On the
other hand, significant negative relationships have been obtained between consumer price index
(CPI), unemployment rate and the current account deficit. These three variables not only have a
direct effect on the crisis indicator, but also have an indirect effect on the economises of 16 OECD
member countries by increasing the probability of a volatile regime.
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