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Abstract:
The GDP growth structure of India is dominated by the growth in service sector. Kaldor has argued
that the sector that has the strongest capital accumulation and technical progress and input-output
linkages with the rest of the economy should play the role of growth driver. Since, Indian sectoral
growth structure is dominated by service sector it is expected that it should have the strongest
backward and forward linkages with the rest of the economy and should have strongest capital
accumulation and highest productivity growth. This paper argues through empirical evidences that
service sector in India does not fulfil these criteria and hence, Kaldor’s theory is inadequate to
explain sectoral structure of the Indian growth.
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