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Abstract:

The article is based on the analysis of the microeconomic foundations of corruption (especially
principal -agent theory) and is dedicated to the use of FMEA for the risk analysis of corruption in
public administration with a focus on cities. The study proposes how to evaluate corruption risks
based on modifications to the standard methods of FMEA. The proposed procedure is verified on the
case of a municipal procurement in Bulgaria. Unlike previous researches dedicated to this topic,
which were focused more on descriptive and qualitative evaluation of corruption, we show that it is
possible to quantify the risk of corruption in the public sector. But we still have to take into account
the limitations of this methods.
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