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Abstract:
In this study, we investigate the role of public governance in mediating the effect of culture on
terrorist financing (TF). Although culture has a significant impact on terrorism financing, the
government can use the control of corruption (COC)and the rule of law (ROL) as useful tools in
mitigating or eliminating this impact. We examine whether the COC and ROL can mediate the effect
of culture on terrorist financing across 78 countries. We use Basel Anti-Money Laundering (AML)
Index as a proxy for the risk terrorist financing, Hofstede’s cultural dimensions for culture measuring
and COC and ROL as indicators for public governance. The results reveal a complete mediation for
COC and ROL to the impact of culture on terrorism financing.
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